Emfuleni Local MunicipalitySupporting Table SA1Supportinging detail to '‘Budgeted Financial Performance’

2009/10 Medium Term Revenue & Expenditure

2005/06 2006/07 2007/08 Current Year 2008/09 F
ramework
Description
Audited Audited Audited Original Adjusted Budget Year |Budget Year +1|Budget Year +2
Out Out Out Budget Budget 2009/10 2010111 201112
R thousand
REVENUE ITEMS:
Property rates
Property rates 199,420 229,197 234,526 254,536 254,536 438,000 534,360 651,919
Revenue foregone (32) (18) 153 163 163 (127,466) (155,509) (189,721)
Total Property rates 199,388 229,180 234,680 254,699 254,699 310,534 378,851 462,198
Service charges - electricity revenue
Service charges - electricity revenue 425,241 453,983 499,849 570,883 680,000 852,802 1,074,530 1,353,908
Revenue foregone (3,033) (10,590) (13,678)
Total Service charges - electricity revenue 425,241 453,983 499,849 570,883 680,000 849,769 1,063,940 1,340,230
Service charges - water revenue
Service charges - water revenue 226,504 285,441 275,646 408,000 357,017 429,511 502,528 598,008
Revenue foregone (1,207) (4,194) (5,421)
Total Service charges - water revenue 226,504 285,441 275,646 408,000 357,017 428,304 498,334 592,588
Service charges - refuse
Refuse removal 57,853 66,365 65,986 72,116 50,116 92,046 99,130 106,760
Landfill services 16,978 15,178 12,211 10,020 13,000 13,884 14,592 15,190
Revenue foregone (284) (886) (978)
Total Service charges - refuse 74,831 81,543 78,198 82,136 63,116 105,646 112,837 120,972
Other Revenue By Source
Regional Services Levies - turnover
Regional Services Levies - remuneration
Other revenue 494,442 695,809 828,332 856,798 930,216 1,150,972 1,330,537 1,467,631
Total 'Other’' Revenue 494,442 695,809 828,332 856,798 930,216 1,150,972 1,330,537 1,467,631
EXPENDITURE ITEMS:
Employee related costs
Salaries and Wages 195,199 238,531 253,449 329,749 317,748 394,720 445,705 503,497
Contributions to UIF, pensions, medical aid 59,736 67,932 75,031 78,259 79,058 91,403 103,176 116,570
Travel, motor car, accom; & other allowances 17,107 21,227 22,385 28,210 27,271 27,233 31,542 35,275
Housing benefits and allowances 2,809 2,970 3,764 4,148 4,148 4,954 5,599 6,326
Overtime 16,073 20,329 25,864 26,097 28,800 34,203 36,473 39,344
Performance bonus 1,039 1,143 1,257
Long service awards 700 748 798
Payments in lieu of leave 9,007 0 4,253 1,843 2,691 3,695 3,993 4,303
Post-retirement benefit obligations
sub-total 299,931 350,990 384,748 468,305 459,716 557,948 628,379 707,371
Less: Employees costs capitalised to PPE
Total Employee related costs 299,931 350,990 384,748 468,305 459,716 557,948 628,379 707,37
Depreciation & asset impairment
Depreciation of Property, Plant & Equipment 44,617 59,233 82,987 68,535 68,571 80,760 87,442 93,736
Lease amortisation 28,921 22,695 66,361 30,000 30,000 75,000 75,341 73424
Capital asset impairment
Total Depreciation & asset impairment 73,538 81,928 149,348 98,535 98,571 155,760 162,783 167,160
Bulk purchases
Electricity Bulk Purchases 338,564 378,475 404,404 425,000 528,388 674,998 836,936 1,046,169
Water Bulk Purchases 190,866 213,593 234,146 255,000 255,000 268,255 343,000 378,000
Total bulk purchases 529,430 592,068 638,550 680,000 783,388 943,253 1,179,936 1,424,169
Contracted services
List services provided by contract 27,806 36,577 32,957 40,386 39,411 56,238 51,358 53,985
27,806 36,577 32,957 40,386 39,411 56,238 51,358 53,985
Allocations to organs of state:
Electricity
Water
Sanitation
Other
Total contracted services 27,806 36,577 32,957 40,386 39,411 56,238 51,358 53,985
Other Expenditure By Type
Repairs and maintenance 202,974 247,340 286,064
Collection costs - 1,298 873 900 890 1,200 1,500 1,800
Contributions to ‘other" provisions 119,415 368,383 138,217 477,520 458,167 518,520 661,962 836,895
Consultant fees
Audit fees 836 4,412 6,037 3,900 4,350 5,500 6,050 6,655
General expenses 165,790 217,723 366,121 432,808 470,392 403,882 445,246 499,577
Total 'Other' Expenditure 286,041 651,815 511,247 915,128 933,799 1,132,076 1,362,098 1,630,991




Emfuleni Local MunicipalitySupporting Table SA2 Matrix Financial Performance Budget (revenue source/expenditure type and dept.)

Political Offices|  Municipal Financial Corporate | Basic Services | Economic Safety & Internal Audit Total
Description Manager Services Services Development & Community
Planning Development

R thousand

Revenue By Source
Property rates - - 438,000 - - - - - 438,000
Property rates - penalties & collection charges - - 218 - - - - - 218
Service charges - electricity revenue - - - - 852,802 - - - 852,802
Service charges - water revenue - - - - 429,511 - - - 429,511
Service charges - sanitation revenue - - - - 204,240 - - - 204,240
Service charges - refuse - - - - 92,046 - - - 92,046
Service charges - othet - - 1,743 - 147,832 3,415 770 - 153,760
Rental of facilities and equipment - - - - - 18,190 327 - 18,518
Interest earned - external investments = = 27,000 = = = = = 27,000
Interest earned - outstanding debtors - - 3,462 - 64,427 - - - 67,888
Dividends received = = = = = = = = -
Fines - - - - - - 17,105 - 17,105
Licences and permits - - - - - - - - -
Agency services - - - - - - - - -
Other revenue - - (68,427) 607 20,131 502 324 - (46,863)
Transfers recognised - - 548,684 - - - 42,316 - 591,000
Gains on disposal of PPE - - - - - - - - -

Total Revenue - - 950,678 607 1,810,989 22,107 60,843 - 2,845,224

Expenditure By Type
Employee related coste 17,879 2,984 48,441 39,736 221,180 41,016 187,072 3,939 562,248
Remuneration of councillors 23,055 = = = = = = = 23,055
Debt impairment -
Depreciation & asset impairment 5,539 380 11,676 543 57,231 3,227 2,161 3 80,760
Finance charges - - 20,000 - - - 213 - 20,213
Bulk purchases - - - - 943,253 - - - 943,253
Other materials 13 2 170 205 906 66 1,822 - 3,184
Contracted services - - 10,775 5,000 23,680 141 16,142 500 56,238
Grants and subsidies 300 - - - - - - - 300
Other expenditure 19,270 8,885 390,588 23,946 648,689 14,487 49,968 190 1,156,023
Loss on disposal of PPE - - - - - - - - -

Total Expenditure 66,057 12,250 481,652 69,430 1,894,939 58,937 257,378 4,632 2,845,275

Surplus/(Deficit) (66,057) (12,250) 469,027 (68,823) (83,950) (36,831) (196,535) (4,632) (51)
Transfers recognised - capita -
Contributions -
Contributed assets -

Surplus/(Deficit) after capital transfers &

contributions (66,057) (12,250) 469,027 (68,823) (83,950) (36,831) (196,535) (4,632) (51)




Emfuleni Local MunicipalitySupporting Table SA3 Supportinging detail to 'Budgeted Financial Position'

2005106 2006107 2007/08 C”;L%';‘,gar 200910 Medium Term R & Expenditure K
Description
" " " . Budget Year Budget Year +1 | Budget Year +2
Audited Outcome | Audited Outcome | Audited Outcome | Original Budget 200910 201011 201112
R thousand
ASSETS:
Call investment deposits

Deposits with maturities of 3 months or less 98,101 240,970 328,401 228,618 377,989 411,753 463,463

Deposits with maturities greater than 3 months 38,033 38,033 38,033
Total Call investment deposits 98,101 240,970 328,401 228,618 416,022 449,786 501,496
Consumer debtors

Consumer debtors 1,818,513 1,833,113 2,033,349 2,500,000 2,500,000 2,460,000 2,420,000

Less: provision for debt impairment (1,530,442) (1,660,034) (1,682,586) (2,000,000) (2,352,616) (2,358,456) (2,356,943)
Total Consumer debtors 288,071 173,079 350,763 500,000 147,384 101,544 63,057
Debt impairment provision

Balance at the beginning of the year 1,630,442 1,660,034 1,682,586 1,960,311 1,839,739 1,657,737
Contributions to the provision 111,297 348,137 392,305 518,717 699,206
Bad debts written off (254,906) (88,746)
Balance at end of year - 1,275,536 1,682,586 2,030,723 2,352,616 2,358,456 2,356,943
Property, plant and equipment (PPE

PPE at cost/valuation (excl. finance leases) 2,617,635 2,738,790 2,881,234 3,174,325 3,491,430 3,816,152 4,142,296

Leases recognised as PPE - 57,379 119,749 30,000 75,000 75,341 73,424

Accumulated depreciation (1,617,432) (1,550,656) (1,637,236) (1,705,795) (1,786,555) (1,873,997) (1,967,733)
Total Property, plant and equipment (PPE) 1,100,203 1,245,513 1,363,747 1,498,530 1,779,875 2,017,496 2,247,986
LIABILITIES:

Current liabilities - Borrowing

Short term loans (other than bank overdraft)

Current portion of long-term liabilities 10,121 9,958 24,114 12,057 12,057 12,057 12,057
Total Current liabilities - Borrowing 10,121 9,958 24,114 12,057 12,057 12,057 12,057
Trade and other payables

Trade and other creditors 231,158 331,930 366,231 200,000 150,000 170,000 190,000

Unspent conditional transfers 57,738 102,127 133,045

VAT 102,294
Total Trade and other payables 391,190 434,057 499,276 200,000 150,000 170,000 190,000
Non current liabilities - Borrowing

Borrowing 120,288 116,014 112,625 109,336 106,143 103,044 100,035

Finance leases (including PPP asset element) 28,921 22,275 84,644 30,000 75,000 75,000 75,000
Total Non current liabilities - Borrowing 149,209 138,288 197,269 139,336 181,143 178,044 175,035
Provisions - non-current

Retirement benefits 1,338

List other major provision items

Refuse landfill site rehabilitation

Other
Total Provisions - non-current - - 1,338 - - - -
CHANGES IN NET ASSETS
Accumulated Surplus/(Deficit)

Accumulated Surplus/(Deficit) - opening balance 216,694 306,830 499,558 270,841 270,841 270,841 270,841

GRAP adjustments (3,425) (25,493) (10,495)

Restated balance 213,269 281,337 489,063 270,841 270,841 270,841 270,841

Surplus/(Deficit) 232,612 55,291 266,062 0 (51) (54) (58)

Appropriations to Reserves (263,047) (150,143) (327,698) 130,000 141,000 151,000 130,000

Transfers from Reserves 9,390 - 17,495 30,000 40,000 60,000 80,000

Depreciation offsets 24,470 46,884 54,637 68,959 80,760 87,442 93,736

Other adjustments 47,967

216,694 281,337 499,559 499,800 532,550 569,229 574,519
Reserves

Housing Development Fund

Capital replacement

Capitalisation 16,531 14,390 12,249 10,107 7,965 5,823

Government grant 182,477 432,167 496,595 661,075 560,455 637,734 677,866

Donations and public contributions

Self-insurance 1,512

Other reserves (list)

Revaluation 679,802 483,813 457,037 1,001,090 909,872 1,005,363 1,188,801
Total Reserves 863,791 932,511 968,022 1,674,414 1,480,434 1,651,062 1,872,490
TOTAL COMMUNITY WEALTH/EQUITY 1,080,485 1,213,848 1,467,580 2,174,214 2,012,985 2,220,291 2,447,009
Total capital expenditure includes expenditure on nationally significant priorities:

Provision of basic services
2010 World Cup




Emfuleni Local MunicipalitySupporting Table SA4 Reconciliation of IDP strategic objectives and budget (revenue)

2009/10 Medium Term Revenue & Expenditure

Strategic Objective 2005/06 2006/07 2007/08 Current Year 2008/09 Framework
Audited Audited Audited Original Adjusted Full Year Budget Year |Budget Year +1 Budget Year +2
Out Out Out Budget Budget Forecast 2009/10 2010111 2011112
R thousand
Provide Basic Services 941,497 1,129,207 1,148,502 1,451,421 1,501,879 1,393,499 1,810,989 2,147,573 2,611,696
Achieve Sustainable Financial Viability 192,230 283,483 426,230 346,724 409,341 428,291 950,678 1,143,847 1,273,078
Ensure Good govenance and institutional capacity 138 1,659 520 644 636 2,705 607 612 618
Deepening democracy 240,144 281,663 275,446 302,613 302,613 311,440 - - -
Create the culture of Effective communication - - - - - - - - -
Ensure Social and economic development 37,930 37,633 52,396 52,428 54,017 21,325 65,487 74111 78,948
Promotion of a safe, secure and healthy enviroment 8,336 12,164 13,354 18,443 16,320 13,182 17,430 18,323 19,246
Promotion of optimal spatial development 163 165 103 79 79 48 32 33 33
Total Revenue 1,420,438 1,745,974 1,916,551 2,172,353 2,284,884 2,170,490 2,845,224 3,384,499 3,983,619




Emfuleni Local MunicipalitySupporting Table SA5 Reconciliation of IDP strategic objectives and budget (operating expenditure)

2009/10 Medium Term Revenue & Expenditure

Strategic Objective 2005/06 2006/07 2007/08 Current Year 2008/09 Framework

Audited Audited Audited Original Adjusted Full Year Budget Year |Budget Year +1|Budget Year +2

R thousand Outcome Outcome Outcome Budget Budget Forecast 2009/10 2010/11 2011/12
Provide Basic Services 836,380 1,445,287 1,095,131 1,477,818 1,537,335 1,128,490 1,894,939 2,313,410 2,807,485
Achieve Sustainable Financial Viability 55,696 241,954 222,962 265,448 317,292 256,438 486,283 571,093 620,635
Ensure Good govenance and institutional capacity 21,446 43,126 50,032 74,918 71,814 55,306 80,571 77,948 86,054
Deepening democracy 103,254 (226,153) 76,150 88,294 90,313 48,936 66,057 74,549 83,925
Create the culture of Effective communication 58 26 772 1,658 1,658 1,393 1,109 1,214 1,320
Ensure Social and economic development 118,965 115,625 130,161 165,180 170,692 153,640 187,459 205,763 228,080
Promotion of a safe, secure and healthy enviroment 47,809 66,172 70,411 93,244 90,167 77,963 121,680 132,489 147,063
Promotion of optimal spatial development 4,218 4,647 4,869 5,793 5,613 5,681 7,176 8,088 9,115
1,187,826 1,690,684 1,650,489 2,172,353 2,284,884 1,727,846 2,845,275 3,384,553 3,983,677




Emfuleni Local MunicipalitySupporting Table SA6 Reconciliation of IDP strategic objectives and budget (capital expenditure)

Strategic Objective 2005/06 2006/07 2007/08 Current Year 2008/09 2009110 Medium T:r’:n'::"fr;”e & Expenditure
Audited Audited Audited Original Adjusted Full Year Budget Year |Budget Year +1 Budget Year +2
R thousand Out Out Out Budget Budget Forecast 2009/10 2010111 201112

Provide Basic Services 98,469 63,496 240,139 155,368 251,536 242,257 244,690 265,598

Achieve Sustainable Financial Viability 1,277 2,329 1,677 - 3,442 1,500 - -
Ensure Good govenance and institutional capacity 1,356 3,019 32 28,730 17,278 10,550 33,300 33,300
Deepening democracy 5 101,826 184 43,000 43,850 40,000 - -
Create the culture of Effective communication - - - - 152 - - -
Ensure Social and economic development 2,949 - 1,208 62,409 30,625 48,858 74,445 54,679
Promotion of a safe, secure and healthy enviroment 402 - 1,186 3,583 10,227 17,340 5,587 5,867
Promotion of optimal spatial development - - - - - - - -
104,458 170,670 244,426 293,090 357,110 - 360,505 358,022 359,444




Emfuleni Local MunicipalitySupporting Table SA7Measureable performance objectives

2009/10 Medium Term Revenue & Expenditure

2005/06 2006/07 2007/08 Current Year 2008/09
Framework
Description Unit of measurement

Audited Audited Audited Original Adjusted Full Year Budget Year |Budget Year +1/Budget Year +2

Outcome Outcome Outcome Budget Budget Forecast 2009/10 2010111 2011112
Basic Services
Road Transport
Roads
Gravelto asphalt road surfacing km 19 19 19
[Regravelling of Roads km 275 302 332
Grading of Roads km 328 360 396
Blading of Roads m2 410 451 496
Road MarKings number 35000 35000 35000
[Patching of potholes km 57000 62000 69000
Resealling of Roads km 60 70 80




2009/10 Medium Term Revenue &

Current Year 2008/09 Expenditure Framework

Description of financial indicator Basis of calculation

Creditors System Efficiency % of Creditors Paid Within Terms
(within"MFMA' s 65(e))
Funding of Provisien
Provisions not funded - % Unfunded Provns./Total Provision:
Other Indicators
Electricity Distribution Losses (2) % Value (units purchased and generated less
units sold)/units purchased and generafed

Water Distribution Losses (2) % Value (units purchased and owp source less
units sold)/Total units purchased and ojvn
source
Employee costs Employee costs/(Total Revenue - cdpital21.1% 20.1% 20.1% 21.69 20.1% 19.6% 18.6% 17.8%
revenue)
Remuneration Total remuneration/(Total Revenue -{cap2al9% 19.8% 19.8% 23.49 22.3% 20.6% 19.5% 1B.6%
revenue)
Repairs & Maintenance R&M/(Total Revenue excluding capital 4.6% 6.0% 5.2% 7.7% 7.5%) 7.69 9.4% 9.1%
revenue)
Finance charges & Depreciation FC&D/(Total Revenue - capital revenue) 6.9% 5.9% 9.3% 5.5% 5.2% 6.29 5.5% 4.8%

IDP regulation financial viability indicator:

@

i. Debt coverage (Total Operating Revenue - Operatitig 33.1 9.5 8.9 18.6 18863 104.2 125.9
Grants)/Debt service payments due within
financial year)

ii.O/S Service Debtors to Revenue Total outstanding service debtorg/annual36.4Y 23.1% 32.8% 36.1% 35.9% 7.7% 4.7% 2.6%
revenue received for services

iii. Cost coverage (Available cash + Investments)/monthly fixed 1.7 21 31 2.7 1651 1.9 1.8
operational expenditure

References
(1) Consumer debtors > 12 months old are excluded from current assets
(2) Only include if services provided my the municipality



